
Previous: 7,839.8 PSEi change: -0.53%

High: 7,802.9 Best: DMC +3.72%

Low: 7,697.9 2nd best: PCOR +1.91%

Close: 7,797.9 2nd worst: FGEN -1.96%

Val. traded (mn): 2,694.4 Worst: RLC -2.54%

Tenor Change Yield Tenor Change Yield

3 months +0.0220 3.2120 5 years +0.0570 4.1130

6 months +0.0550 3.4110 7 years +0.0640 4.3220

1 year +0.0790 3.5090 10 years +0.0640 4.5190

2 years +0.0170 3.7890 20 years +0.0150 5.1510

3 years +0.0310 3.8870 30 years -0.0080 5.1750

4 years +0.0450 3.9970

Previous Close Previous Close

PHP/USD 51.090 50.930 EUR/USD 1.1161 1.1199

Tenor Change Yield Tenor Change Yield

3 months +0.0102 1.5177 5 years +0.0162 1.6058

6 months +0.0076 1.5363 10 years +0.0209 1.8090

2 years +0.0199 1.5445 30 years +0.0414 2.2858

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US Equities and Treasury yields recovered on the back of higher-than-expected IHS Markit purchasing managers index and normalising sentiments despite US-

Iran tension. Meanwhile, geopolitical risks weighed down on Asian and European equities while the Dollar slightly weakened. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell while Philippine peso rebounded amid renewed geopolitcal tensions in the Middle East. Meanwhile, local fixed income yields rose ahead of

December inflation print release. 

 Local fixed income yields rose ahead of the release of data showing likely
faster inflation in December. Overall, yields went up by 4.01 bps, led by the short-
end and belly of the curve, 4.33 bps and 4.93 bps, respectively.

 Local equities fell together with its Asian peers, on the back of rising
geopolitical tensions between United States and the Middle East which kept
investors cautious. The main local index was weighed down most by property
names. The PSEi fell 0.53% DoD closing at 7,797.87 led by Robinsons Land
Corporation (PSE Ticker: RLC; -2.54% DoD).

 The National Government President Rodrigo Duterte has signed the Php 4.1
trillion 2020 budget, with expenditure focused on social services and
infrstructure. The six-day delay was much shorter compared to 2019, when the
passage of the spending plan stalled for four months as lawmakers disagreed
on supposed last-minute insertions in the budget. The biggest portion of the
budget went to education sector followed by Department of Public Works and
Highways (DPWH).

 The Signapore High Court has dismissed the petition of the subsidiaries of
Bloomberry Resorts Corporation (PSE Ticker: BLOOM) to set aside
enforcement of the partial award in favor of companies whose management
contract was terminated. Singapore counsel has given the subsidiaries until
February 3 to appeal the decision to a higher court in Singapore.
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 US equities bucked the trend and closed at session highs despite tensions
between US and Iran. Investors weighed a higher-than-expected IHS Markit
purchasing managers index (PMI) for the US services sector in December (actual:
52.8, expectations: 52.2). A PMI level above 50 indicates expansion. The DJIA
closed at 28,703.38 (+0.24% DoD) and the S&P 500 ended at 3,246.28 (+0.35%
DoD).

 Asian equities slid on the back of US-Iran tensions. Amidst the conflict, US
President Trump said that the US had identified 52 Iranian sites that would be hit if
Iran retaliates. The MSCI APxJ closed at 551.52 (-0.89% DoD).

 European equities closed lower as worries over geopolitical risks. The MSCI
Europe closed at 140.00 (-0.37% DoD).

 US Treasury yields bounced back as investor sentiments on US-Iran tension
seem to normalise. US risk assets gained on Monday which indicated reduced
demand for fixed income securities and enabled yields to increase. On average,
yields closed at 1.5363% (+1.94 bps DoD), with the 10Y ending at 1.8090%
(+2.09bps DoD) and the 2Y closing at 1.5445% (+1.99 bps DoD).

 The US Dollar slightly weakened on the back of sentiments lightly normalising. The
DXY index closed at 96.6710 (-0.17%).

 The Philippine Peso was able to stay firm against the greenback amid
escalating geopolitical concerns on the Middle East. The USD/PHP pair closed at
50.930 (-0.31% DoD).


